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Umetco Minerals Corporation

PO. BOX 1029 * GRAND JUNCTION, COLORADO 81502
T [303) 245-3700

November 22, 1988

Lowell Braxton

State of Utah

Department of Natural Resources

Division of 0i1, Gas, and Mining
- 355 West North Temp]e

3 Triad Center, Suite 350

Salt Lake City, UT 84180-1203

Dear Mr. Braxton,

Enclosed are four executed Surety Bonds to cover the reclamation on the
properties acquired recently from Atlas Minerals Corporation.

They are:
Permit Number M/037,Calliham Mine
Permit Number M/037/006, Rim-Columbus Mine
Permit Number M/037/012, Pandora Mine
Permit Number M/037/040, Velvet Mine

The transfers of the Notices of Intention have already been submitted to the
Division.

Thank you for your consideration and attention to this matter.
Very truly yours,

A T

G. F. Yoder
Land Manager

GFY/dj

Encl.
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SRR A ST R Permit Number M/037/040
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180--1203
(801) 538-5340
THE MINED LANDS RECLAMATION ACT
BCND
E s a s a a0 p 2 ol
The undersigned Umetco Minerals Corporation’
as principal, and Seaboard Surety Company as

surety, hereby jointly ana severaily bina ourseives, our heirs, agministrators,
executors, successors and assigns unto the State of Utah, Division of 0il, Gas
and Mining in the penal sum of Sixty Two Thousand Five Hundred Thirty Five

and no/100 dollars ($ 62,535.00 Y.
The principal estimated in the Mining and Reclamation Plan filed with the
Division of 0il, Gas and Mining on the _26th day of _February
, 19 82 , that 27.9 acres of land will be disturted

By this mining operation in the State of Utan. A description of the disturbed
land is attached hereto as Exhibit "A."

When the Division has determined that the principal has satisfactorily
reclaimed the above-menticned lands affected by mining in accorgance with the
approved Mining ang Reclamaticn Plan and has faithfully pertormed all
requirements of the Mined Land Reclamation Act, and complied with the Rules
and Regulations adopted in accordance therewith, then this obligation shall be
void; otherwise it shall remain in full force and effect until the reclamation
is completed as outlined in the apprcved Mining and Reclamation Plan.

If the approved plan provides for reclamation of the land affected on a
piecemeal or cyclic basis, and the land is reclaimed in accordance with such
plan, then this bond may be reguced periodically.

In the converse, if the plan provides for a gradual increase in the area
of the lana affected or increased reclamaticn work, then this bond may
accordingly be increased with the written approval of the svretv company.

PROVIDED FURTHER, the surety herein shall have the right to cancel this bond at
any time upon giving the principal herein and the Utah Department of Natural
Resources at least thirty (30) days prior notice of its desire so to do, such
cancellation, however, - shall not affect its liability as to any amounts then due
or thereafter to become due hereunder as the result of mining occurring prior to
the date of cancellation specified in such notice.
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NOTE: Where one signs by virtue of Power of Attorrey for a surety
company, such Power of Attorney must be filed with this bond. If the -
principal is a corporation, the bond shall be executed by its duly authorized -
officer. -

Dated this 15thday of November , 19 88 |

State of Utah =
Board of 0il, Gas and Mining

Gregory P. Williams, Chalrman

Umetco Minerals Corporation
Principal (Company)

o £ Ko Fg
~  Company Gfficer - Position
E. W..Shortridge, Director of Operations

Date:

-
x

Seaboard Surety Company
" Surety (Company)

By —_—
er - Pecsition
Attorney-In-Fact

Surety Compa
Natalie Reingold,

DATE: November 15, 1988

APPROVED AS TO FORM:

Ammd mdvmmbs Aliemenemm -~
Assistzant Attconey CGenerzal

a3 R ST e
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AFFIDAVIT OF QUALIFICATION i

Natalie Reingold

, being first culy sworn, on oatb deposes and
says that he/she is thc (officer or ugent) Attornmey-In-Fact

- ——

o saild Surety Company, and that he/she is duly authorized to execuie and

deliver the foregoing cbligations; that said Surety Company is authorized to
execute the same anu hes tdmplied in all respects with the laws of Utah in

reference to becoming sole surety upon bonds, undertakings and obligations.

Seai%z/d Surety Company
(Signed) _ /7 ,/srz¢ﬁ7{?14///

Surety’ CcmquZ i{;;ber - Position
Attorney-In-Fact

Natalie Reingol
Subscribed and sworn to before me this 15thday of j%ZQEm@er

KLU oA
///thary Public

My Commission Expires:

— VINCENT MOY
Notary Public, State of New York
Ne. 41 4926952 " 19

uaniie
Gemmission Expues Apnl 25, 19,

F—

1282R-7-9




EXHIBIT A

LEGAL DESCRIPTIONS - VELVET MINE

Part of Section 3, Township 31 South, Range 25 East, S.L.B.M.
San Juan County, Utah

(The Mining and Reclamation Plans are on file with the Division
of 0i1, Gas, and Mining)



other instruments of similar nature as follows:

with- whom,l’am personally acquainted, who, being by me duly sworn, \ald that he es;des in_the State of NeW er g =

RESOLVED (2= That the use of- a printed facsir
of a copy of an instru

For verification of the authenticity of this Power of Attorney you may call, collect, 212-943-7440 and ask for the Power of Attorney clerk. Please refer to the Power
of Attorney number, the above named individual(s) and details of the bond to which the power is attached.



SEABOARD SURETY COMPANY 4

ADMINISTRATIVE OFFICES: BEDMINSTER, NEW JERSEY

FINANCIAL STATEMENT—JUNE 30, 1986
ASSETS LIABILITIES
*StocksiandiBonds:: . .y iewisn s ssiiaes s s o $122,440,194. Reserve for Unearned Premiums................. $ 35,888,371.
Cash in Office & Banks................. (3.3561656.). -Claim - ReSEEVeS s <85t ¢ sms madms & sovs Batbisnostili 19,546,558.
Accrued Interest & Dividends............ 2,619,257. Other ReSEIVES . 4 asvisi oo swiohs o555 o5 Buis srash 8,396,635.
Outstanding Premiums. o, .oooidis vvssns (3,690,208, “Capital. StOCK: .. o i o visin o e Shive s o1t n o BB AT Tnsetinis 48 2,500,000.
Accounts Receivable................... 4,676,147. SUIPIOS oo o S Fa g v s b5 35 e s a9l e i Slats o 56,357,170.
Total Admitted Assets.............. $122,688,734 Totab Liabilitieg 207 <. Jiatiog, S e 8w $122,688,734

* Bonds and stocks are valued on basis approved by National Association of Insurance Commissioners.

Securities carried at $7,082,599 in the above statement are deposited for the purpose required by law.

STATE OF NEW JERSEY G *
COUNTY OF SOMERSET -

I, G. F. THOMPSON, President of SEABOARD SURETY COMPANY, do hereby certify that the
foregoing is a full, true and correct copy of the Financial Statement of said Company, as of June 30, 1986

adh, o day of
..... g 1 s NI R, U ORI S ol A O [ A T
oS Rs}"’"’,
A,
;3; 1> :
En 1927 ix:
A LY President
"-.41 ot
’,F'm,,/

Revised Form 157



